Section 1 - Statement of accounts
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In completing the boxes below please explain any significant variances, including any difference between
Box 7 and Box 8, on a separate sheet and send this to the external auditor together with a copy of your
bank reconciiation as at 31 March 2007. See page 6 and the Practitioners’ Guide for further guidance.
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Maotes and guidance for compiters

Please round all figures to nearest £. Do not leave any boxes
blank and report £0 or Nil balances. All figures must agree to
the council's underlying financial records for the refevant year.

Total balarces and réserves at the beginning of the year as
recorded in the council's financial records. Yalue must agree 1o
Box 7 of previous yedr,

Total amount of precept received in the year.

Total income or recaipts as recordad in the cashbook minus
the precept. Includes support, discretionary and revenus grants.

Total expendiiure or payments made to and on behall of all council
employess. Include salaries and wages, PAYE and Ml jeamployees
and employers), pansion contributions and related expenses.

Total expenditure or payments of capital and interest made during
the year an the council's borrawings (if amy).

Total expenditure or payments as recorced in the cashbeook minus
staff costs (ine 4) and loan interest/capital repayments ing &).

Total balances and reserves at the end of the vear. Must equal
[1+2+3] — (4+5+0))

The sum of all current and deposit bank accounts, cash haldings
and investments held as at 31 March — to agres with Dank
reconciliation.

The recorded book value a1 31 March of all fixed assets owned by
the council and army other long term assets e.g. loans 1o third
parties.

The owistanding capital balance as at 31 March of all loans from

B, S Uy, Y

Trust funds disclosure note — the council acts as sole trustee for and is responsible for managing [a] trust
fund[s)/asssts, {Feaders should note that the figures above do not include any trust transactions.)

| certify that the statement of accounts contained
in this annual return presents fairly the financial
position of the council and its income and
expenditure, or properly presents receipts and
payments, as the case may be, for the year
ended 31 March 2007.

Signed by Responsible Financial Officer:
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~No

{ confirm that these accounts were approved by
the ccuncil and recorded as council minute
reference: PNG,T Vo VLT ]
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Section 2 - Annual governance statement

We acknowledge as the members of tEARETH \wrtr (hE ¢ 800 e~ CNRFCOUNCILMEEHNE
our responsibility for the preparation of the statement of accounts and for the council's internal
cantrols, and confirm, to the best of our knowledge and belief, with respect to the council’s statement
of accounts for the year ended 31 March 2007 in section 1, that:

Signed on behalf of HE S &Tw
Signed by.
Signed by:

Agreed -

Yes'

we have approved the statement of accounts which has
been prepared in accordance with the requirements of the
Accounts and Audit Regulations and proper prachices.

we have maintained an adeguate System of internal contral,
inclucing measures designed ¢ prevent and detect fraud
and cormupticn and reviewed its eflectiveness.

we have laken all reasonable steps to assure oursalves that
there are no matters of actual or potential non-compliance
with laws, regulations and codes of practice which could
have a significant financial effect on the ability of the council
ta conduct its business or on its finances,

we have provided proper oppartunity during the year for
the exercise of electors’ rights in accardance with the
requirements of the Accounts and Audit Regulations,

we have camed out an assessment of the nisks facing the
council and taken appropriate steps to manage those risks,
inclhuding the intreduction of internal controls and/or
external insurance cover whers required.

we have maintained throughout the vear an adeguats and
affective system of internal audit of the council's accounting
records and control systems and carried out a review of
its effectiveness.

we have taken appropriate action on all matters raised in
reports from internal and external audit.

wa have considered whether any litigation, liabiktes or
commiiments, events or transactions, coourning either
during or after the year-end, have a financial impact en the
councll and, where appropriate have included them in the
statement of accourts,

Trust funds — in cur capacity as the sole managing trusiee
wa have discharged our responsibility in relation to the
accountability for the fund(s¥assais, including financial

reporting and, if required, independent exarmination or audit.
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means that the council:

pregared its statement of accounts in the
way prescribed by law.

' made proper arangements and accepted
| responsibility for safeguarding the public

mongy and resources in i1s charge.

'has orly done things that it has the legal

power Lo do and has conformed (o codes

| of practice and standards in the way it has

done 5o,

has during the year given all perscns

interested the opportunity o inspect and
ask questions apcut the council's accounts.

| considered the financial and other nsks.lt

faces in the operaticn of the council and
has deall with them properhy.

arranged for a compsatent person,
incependent of the financial controls and
procedunss, to gve an chiective view on
whether these mest the needs of the coundil
and reviewed the impact of this work.

' has responded to matters brought to its

attention by internal and exdernal aucit.

. disclosed everything it should have about

its business during the year including

| events taking place after the year-end if

Televant,

'has met all of its responsibilities where it is

a sole managing frustea of a local trust or
trusts.

This annual governance statement is approved by the council and recorded as council mjnute reference
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Section 3 - External auditor’s certificate and opinion
Certificate

We certify that we have completed the audit of the annual return for the year ended 31 March 2007 of

I e s Qlewomsae  ['aticu COUNCIL/MEEFING |

Respective responsibilities of the council and the auditor
The council is responsible for the preparation of the accounts in accordance with the requirements of
the Accounts and Audit Regulations and for the preparation of an annual return which:

s  summarises the council’s accounting reccrds for the year ended 31 March 2007; and

* confirms and provides assurance on those matters that are important to our audit responsibilities.
Our responsibility is to conduct an audit in accordance with guidance issued by the Audit Commission
and, on the basis of our review of the annual return and supporting information, te report whether any

matters that come to our attention give cause for concern that relevant legislation and regulatory
requirements have not been met.

External auditor’s report
(Exceptforthe-mattersreported-betlow)’ on the basis of our review, in our opinicn the information

contained in the annual return is in accordance with the Audit Commission's requirements and no
matters have come to our attention giving cause for concern that relevant legislation and regulatory

requirements have not been met. {"delote-as-approprate).

(continue on a separate sheet if required)

Other matters not affecting our opinion which we draw to the attention of the council/meeting:

(continue on a separate sheet if required)

External auditor’s signature | B Scen: Muco o i d |
CJ J

External auditor’s name \__BMSMHMAR&LLLI Date | })r}ilf;? |
SOUTHAMPTON SC14 3TL




